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r Vision: Being Minnesota’s favorite place.
r Mission: Serve well. Deliver value. Drive resulfs.
r Values: Be responsible. Treat people right. Build a better future.
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II.

II1.

Iv.

ACCOUNTING, AUDITING, AND FINANCIAL REPORTING POLICY
STATEMENT OF PURPOSE

The purpose of this policy is to provide organization-wide guidelines for accounting for
financial resources and reporting such information to the public.

SCOPE
This Accounting, Auditing, and Financial Reporting Policy applies to all funds of the County.

AUDIT OVERSIGHT

In general, oversight will be conducted by the County Board Chair, Administrator,
Administrative Services Director, and the Finance Director. The Finance Director shall be the
primary contact with the independentauditors, and is in charge of arranging audit schedules
and managing requirements of the annual audit. The Finance Director will bring important
issues (see Note IV.D.) identified during, or related to, the audit to the County Board, as
necessary.

ACCOUNTING PRACTICES

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles applicable
to state and local governments. The County’s accounting and financial reporting policies
conform to these generally accepted accounting principles (GAAP).

A. BASIS OF ACCOUNTING
The government-wide, proprietary, and fiduciary fund financial statements are prepared
using the economic resources measurement focus and the accrual basis of accounting.
Accrual basis of accounting records accounting transactions for revenue when earned and
expenses when incurred.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Modified accrual basis
of accounting combines accrual basis of accounting with cash basis accounting.

B. ACCOUNTS RECEIVABLE
Generally, the County is able to collect almost all of its receivables, most of which relate
to taxes. Past uncollectible amounts have been immaterial. Based on this history, the
County will record an allowance for uncollectibles on a case-by-case basis, if needed.
Procedures will be developed as needed for material outstanding receivables in order to
ensure the County takes all necessary and possible steps in the collection process.

C. INVENTORY REPORTING
The County uses the purchase method of inventory reporting on a “first-in, first-out”
(FIFO) basis.

D. MANAGEMENT DECISION ON ACCOUNTING ISSUES
The Finance Director shall have authority to make procedural decisions with respect to
specific accounting treatments, such as interpretation of accounting principles, design of
the general ledger and chart of accounts, and items of a similar nature. However, in
certain special or unique situations, review by the County Board may be necessary. The
County Board will be made known of any issue that:
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(1) Creates controversy among those responsible for audit oversight, or between said
individuals and the external auditors.

(2) Is or will be material to the financial statements.

(3) Involves significant uncertainty or volatility that could materially affect an estimate.

(4) Is or will be a matter of public interest or exposure.

(5) Must be reported to an external body, and those responsible for audit oversight are
unclear or undecided on its presentation.

(6) Applies a new accounting standard for the first time.

(7) Relates to the application of a standard in a way that is not consistent with general
practice or in a way that is different from how it has been applied in past years.

(8) Relates to key controls over financial information that are being designed or
redesigned, or that have failed or are otherwise being addressed by the County.

V. FINANCIAL REPORTING
The Annual Comprehensive Financial Report (ACFR) will include the General Fund, all
special revenue, debt service, capital project, permanent, proprietary, fiduciary and custodial
funds, and component units, which the County is required to report under generally accepted
accounting principles (GAAP).

A. EXTERNAL REPORTING
It is the County’s policy that all external financial reporting shall be in conformance with
GAAP. As an additional independent confirmation of the quality of the County’s
financial reporting, the County will seek to obtain the Government Finance Officers
Association (GFOA) Certificate of Achievement for Excellence in Financial Reporting.

B. INTERNAL REPORTING
At least quarterly, and more often if deemed necessary, Financial Services shall prepare
financial reports to be presented to the County Board in a format consistent with the
annual adopted budget. Such reports will enable the County Board to be constantly
informed of the financial status of the County.

C. EXTERNAL AUDITING
The ACFR shall be audited annually by a certified independent auditor. The annual audit
encompasses areas of financial reporting, internal control, federal grants, and
departmental audits.

VL ACCOUNTING, AUDITING, AND FINANCIAL REPORTING POLICY ADOPTION
The County’s Accounting, Auditing, and Financial Reporting Policy shall be adopted by
resolution of the County Board. The policy shall be reviewed on a biennial basis by the

Budget Committee and any modifications made thereto must be approved by the County
Board.
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